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OATH OR AFFiRMATION

.1
RANDALL DUNCAN swearor affirm that to the best of

my knowledge and belief the accompanying financial statement and
supporting

schedules
pertaining to the firm of

R.M DUNCAN SECURITIES INC

of__JUNE 30 20 11
are true and correct further swear or affirm that

neither the company nor any partner propnetor prmcipal officer or director has any propnetary interest in any account

classified solely as that of customer except as follows

Signature

Il ROY SCHIHTL
Notary

Faulkner County
ci Commission Expires O5O3-2O21Commo 123 PRESIDENT

Title

Notlic
Th%port contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of income Loss --
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Propnetors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15e3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation forDetennination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240 17a-5e3
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ROBERT SCHICHtL II PA
CERTIFIEt PUBLIC ACCOUNTANTS

817 PAR1WAY
CONWAY AR 72034

PHONE 501-33-8O0 FAX 501-336-8771

INDEPENDENT AUDITORS REPORT

TO THE SHARHOLDER
DUNCAN SECURITIES INC

LITTLE B.OCK ARKPNSAS

WE RAVE AtJDITED THE ACCOJ1PANYING STAEMENT OF INANCIAL CdNDITION OF

R.M DUNCAN SECURITIES INC OF JUNE 2011 THAT YOU ARE FILING

PUESUANT TO RULE 17a5 tJNDER SECUHIES AND EXCHANGE ACT OF 1934 TEE

STATEMENT FNANCrAL CONDITION IS TEE RESPONSIBILIT OF THF COMPANYS

MANAGEMENT OUE RESPONSIBILITY IS TO EXPEESS AN OPINION ON THE

STATEMENT OF FINANCIAL CONDITION BASED ON OUR AUDIT

WE CONDUCTED OUR AUDIT IN ACCORDANCE WTI AUDITING STANDARDS GENERALLY

ACCEPTED IN THE UNIED STATES OF ANERECA LTHOSE STANDARDS REQUIRE THAT

WE PIAN TND PEEFORM THE AUDIT TO QBTAIN RASONABLE A$SJRANCE AEOUT

WHETHER THE FINANCIRL SATEMNT IS FEE OF MATRRIAL NISSPATEMENT AN

AODJT INCLUDESEAMINING ON TEST BASIS EVIDENCZ SUPPRTING THE

NOONTS AND DISCLSURES IN HE FINANCAL STATEMENT AN AUbIT ALSO

INCLUDES AS$ESSING THE ACOUNTING P1NCIPIES USED AND SIGNFICANT
ESTIMATES MADE TYANAGEHENT WELL AS EVALUATING THE OVERALL

FINANCIAL STATMENT PRESENTION WE RELIEVE THAT OUR AUDIT OF TEE

STATEMENT OF FINANCIAL CQNOITIQN PROVIDES EASONAELFI BASIS FOR OUR

QPINION

IN OUR OPINION THE STATENENT OF FIN4NCIAL CONDIrION EFHRRED TO BOVE
PRESENT FAIRLY IN ALL MATERIAL RESPECTS TEE FINANCIAL POSITION OF

R.4 DUNCAN SEcURITIES INC AT JUNE 30 2011 IN CONFORMITY WITH

ACCOU1TING PRINCIPLES GENERALLY ACCEPTED IN THE UNITED STATES OF
RMERIA /1T

CERTIFIED PUBLIC AOCOUWTANTS

CONWAY ARKANSAS
AUGUST 117 2011

MEMBER OF TRE AMER1CA INSTITUTE OF CR EDPIJBLCACCQVNEATSAJW A1UCATSAS SOCIEff OFEIflflEDPUBLICACCOUNTATS



DUNCAN SECURITIFiS IC
STATEMETT OF FtNANCTAli CONDITO

JUN 30 2Q11

ASSETS

OASH 95821

RECEIVABLES EMLYES 5000
BRdKER OTHER çO1MISSIONs 7182

SCURITIES OWNED MARKETARLE AT MARKET VALUE 30O1
CLEARING DEFOSIT O771
FURtITURE AND FIXTUAX$ AT COST LESS

ACCUMULATED 1BPRECIATXO CTh $19749 2058

-TOTAL ASSETS 143833

LIABILITUS AND STOCKHOLDERS EQUITY

LAILIrIES
ACCOUNTS PAYABI 923

ACCRUED SALARIES ZND PAYROLL TAXES 099

PAYABLE TO ROKER-DEALERS AND CLEARING HOUSE 5488

TOTAL LIABILITIES 510

TOC1HOLDER1S EQUITY

COMMON STOCK NO PAR VALUE 1000
SHARES AUTHORIZED 100 SARS
I-SSUED AND OUTSTANDING 000

ADDItIONAL PAID IN CAPITAL 12250

RETAINED EARNINGS 116073

TGThL STOCKHOLDERS- EOYIY 134323

TOTAL LIABILITIES AND STPCKHOLDSRS EQtITY 143833

THE ACCOMPANYING NOTES AE AN INTGRAL PART OF TiffS FINANCIAL STATEMENT



DU1CA SECURflIS iic

NorE$ TO STAPEENT FINPC-IAL CONDITION
30 2011

SUJ4MARY OF SIGNIFICANT ACCOUNTN OLICIS

a. BUSINESS ENTITY TR DUNCAN SECtRITIES INC 1BE COMPANY IS

REGISTERED BRQKE-DEALE WITH TE SECURITIES AND EXCE4NGE COMMISSION THE

COMPANVS ACTIVITIES INCLUDE DIRECr PARTEcIPATIQN PROGRAMS RETAILING OF

CORPORAP.E SCURLTIES QVER-THE-COQNTE KERING OF GOVERNMEW
SECURITIES SOLICITING OF NSTITUTI9N AND RETAIL AND WRITING OF

PUPS AND CALLS AS BROEER THE COMPANYS EOURITIES ASACTYNS ARE
EXECUTED AND CUSTOMER ACCOUNTS ARECARRtD ON FULLY DISCLOSED BASIS WITH

SOUTHWEST SECURITIES CORPCRATED

CASH AND CASE EQUtVALENTS THE ciOMPANY CONSIDERS ALL CERTIFICATS OF
DEPOSIT AND ALL LIQUID CASH INVESTMENTS WITH ORIGINAL MATURITIES OF LESS

THAN TEE MONPS TO BE CASH EQIJIVALENTS

SECURITIES TRANSACTIONS ROPRIEPARY SECURITIES TRANSACTIONS IN REGULAR
WAY TRADES ARE FECORDED ON TKE TRADE DATE AS THEY HAD SETTLED PROFIT
AND LOSS ARI$51N0 FROM ALL SECURITIES TRANSACTIONS ENTE5ED INTO FOR THE
ACCOUNT AND RISK OF THE COMPANY ARE RECODD QN TRADE DATE BASIS
CtJSTOUERS SECURITIES TRANSACTIONS 4ND THE RELATED COMMISSION INCOME AND

EXPEES ARE REPORTW- ON TRAD DATE BASIS

MARKETABLE SECURTIES ARE VALUED AT MAPET VALUE AND SECDgrTIES NOT

READILY MARETABLE ARE VALUE AT FAIR VALUE AS DETERMINED BY MANAGEMENT

FURNITURE ANDFITURES FpRITURE AND FIXTURES ARE STATED AT COT
DEPRECIATION IS PRDVIDD USIN THE STRATGBT LINE METSOD OIlER TEE

ESTIMATED USEFUL LIVES OF THEASSrS DEPRECIATION EXENSE FOA THE

YAR EI1DED JUNE 2011 WAS $1106

INCOME TAXES TH COMPANY WITH TH5 CONSENT OF ITS STOCKHOLDERJ HAS

ELECTED UNDER THE INTERNAL EVENUE CODE ANQ THE ARMNSAS $TATE INCOME TA
LAWS TO BE AN CORPOIthTION Ib LiEU OF CORPORATION INCOME TAXESY THE

STOCKHOLEROP AN CQRPoATrON ISPAXED ON HIS/ER PROPORTIONATE SliARE OF
THE CQMPANYS TAXABLE COME THEREFORE NOPROVSION OR LIABILITY FOR

FEDERAL OR STATE NUQME TAXES EAS BEEN INCLUDED IN THE FINANCIAL
STATEMENTS

ACdOUNTS RSCEIVABLE UNCOLLECTIBLE ACCOUNTS RSCEIVASLE RE CARSEO
DIEECTLY AGAINST EARNINGS WHN THEY ARE DETE$INED TO BE UNCOLLECIBLE
USE OF THIS METHOD DOES NOT RESUIft IN MATE.XAL DIFFEENçE FROM THE
VALUATION METHOD REQUIRED BY GENERALLY ACCEPTED ACCQUNTING PRIWCIPLS

CLEA1NG DEPOSIT TEE COMPANY HAS PLACED $30iOO CLEARING DEPOSIT WITH
SOUTEWST SECURTIES ENCORPORATED flCTi IS FULLY REFUNDABLE TO THE COMPANY
SHOULD IT CLOSE THE CLERING ACCOUNT

USE OF ESTIMATES THE PREPARATION OF FINANQIAL STATEMENTS IN CONFORMITY
WITH GENERALLY CCEPED ACCOUNTINO RINCIPLES REJIRES MANAUEMENT TO MAaE

ETIMMS AND 4SSUMPTroN TliAT AFET THE REPORTED AMOUNTS OP ASSETS AND

LIABILITIES AND DISCLOSURE OF CONTNGENT ASSETS AND LThILITIES AT TEE

bATE OF THE FINANCIAL STATEMENTST AND THE REEORTD 14ÔUNTS OF REVENtJES AND

EXPENSES DURING TI4E REORTING PERIOD ACTUAL RESULTS COULD DIFFER FROM

THOSE ESTIMATES

CONTNUED



DUNCAN SECURITIES INC
NOTES TO STAIEMENT OF FINANCIAL CONDITION

JUNE3O 2O11

SUMMARY LOF SIGNIFICINT CCOUNTIMG POLIbIES CONTINUED

CONCENTRATIONS OF CREDIT ftISK FINANCrM TNTRUMENPS ThAT POTENTIALLY

EXPOSE THE OROANIZAflON CONCENTRATIS OF CREDIT RESK ARE CASTE

EQUIVALENTS CASH EQUIVAENTS ARE MANTAINE1D AT HIGH-QtJALXTY FINNCXAL
INSTITUTITONS AND CREDIT EXPOSURE IS LIMITED TO ANY ONE INSTZTUTION THE

OGANIZIQN HAS NOT EXPEENCED ANY LOSSE ON TS CASE EQUIVALENPS THE

COMPANY IS ENGAGED \RIQDS TRADING ND BROKERAGE ACIVITIES IN WHICH

COUNTERFRTIESPRMARILY INCLUOE STP.OKER-DEALERS 3ANKS AND OHER
FINANCIAL INSTITUTIONS IN EVENT CODN1ERPARTIE$ DO NOT FULFILL THEIR

OLIGATIOS THE CONPAY MAY BE EXPOSED TO RISK THE RISK OF DEFAULT
DEEDS CI TH ED-ITWORT1IESS rHE OUNTERPARTY OR ISSQER OF THE
INSTUYNENT IT IS THE COMPAWS-PLXCY TO REVTEW NECESSARY THE

CREDIT STANDING OF EACH CONTPARTY

RECJVABLES FROM ANt AYABIES TO BROKER AND CLEARINIiOUSE

AMOUNTS RECEIVALE ROM AND PAYABLE TO BROKEPDEALERS AND CLEARING HOUSE AT
JUNE 30 2O11 CONSIST THE FOLLOWING

ECEIVABLE PAYABLE

JUNE 30 2-011 --

PAYABLE TO CLEARING HOTYSE 4861
RECEIVABLE EROM CLEARING HOUSE 7182
FEES COMSSIONS RECEIVAELE/PAYBLE 627

TOTALS EEZ Ei
1E COMPANY CLEARS CERTAI1 OF ITS PROPRIE.TAR AND CUSTOMER TRANSACTIONS
THROUGH ANOTHER BROKER-DEALER QN FULLY DISCLOSEU BAStS THE ANOUND PAXABLE
TO THE CLEARING HOUSE RELATES TO TiF AFOREMENTIONED T.ANSACTIONS AND IS

COLIATERILZED 3Y SECURITIES OWNED BY THE dOMPAY

ET CAPTAL HEQUREMENT

THE COMPAN IS REQtTIRED TO MAINTAIN MINIMUM NET CAPITAL AS DEFINED UIDER RULE
15c3-1 0-F THE SEQUITIES EXCHANGE ACT OF 1934 AND- RELATEb REGULATIONS THE

COMPANY USES THE AGGREGATE INiDEBTEDNESS MEEOD WHICH tEQUIRES BROKER-DEALER
TO MAINTAINMINTMJM NET CAPITAZ dF 6-2/%T OF AGGREGATE INDEBTEDNESS OR

$1U00O0 WIHICHEVER IS GREATER AND LSO REQUIRES THAT THE RATIO OF- AGGREGATE
INDEBTEDNESS TO NET CAPITAL NOT EXCEED TO NET -CAPrrAL AS DEFINED AT
JUNE 30 2011 WAS $126814 AND THE OMPANXSAGGREGATE INDEBEDNSS TONET
CAPITAL RATIO WAS 07 TO

-- -/ --T-T--



DUNCANECURITIES ItiIC

NOTS TO STATEMNT OF INANCIAL CONDITION

JUNE 30 20L

SECUkITIES OWNED

FAIR VALUE MEASUREMENT

FASB ASC 820 DINES AI VALUE ESABLSEES FE WORK FOR MEASURING FAIR

WALUE Na ESTABLI$H FAIR VALUE BIERAGE WRICE PRIORITIZES THE INPtTS

TO VALUATION PECHNIQUES FAIR VALUE IS THE PR THiT WOULD RECEIVED TO

SELL AN ASSET OR PAID TO TRNSFEP LIABILITY IN Aw ORDERLY TRANSACTION

BETWEEN MARKET PARTICIPANTS AT THE EASURENT ATE FAIR VALUE

MAsuaEMEIJT ASSUJ1ES THAT THE TRSACTION TO SELL THE ASSET OR TRANSFER THE
LIABELITY OCCURS IN THE PRINCIAL MARKE FOR 1HE ASET OR LIABILITY OR IN

TH ABSENCE OF PRINCIPAL MARKET THE MOST ADVANTAGEOUS MARKET VALUATION

TECENIQUES THAT ARE CONSISTENT WITH TEE MARKETV INcQME OR COST APPRUACH AS

SPECIIEO BY FASB ASC 82 ARE T5D ro MBASUE FAIR VALUE

TRE FAIR VALtE HIERARC1 PRIORITIZES THE-IWTJTS TO VALUATION TECHNIQUES USED

TO MEAStJRE FAIR VALUE INTO THREE BP.OD LEVELS

LEVEL INPUTS ARE QUOTEIY PRICES UNADJJSTD IN AcTIVE MARKETS FOR IDENTIcAL

ASSETS OP LIASILITIES TEE COMPANY THE ABILITYTO ACCESS

LEVEL INPT$ ARE INPUTS OTHER THAN QUOTED PRICES INCLUDED tITHIN LEVEL

THAT ARE OBSERyABLE FOR THE ASSET OR LIArnLTY EITHER DIRKCTLY OS

INDIRECTLY

LEVEL ARE UNOBSERVABLE INPUTS FO THE ASSET OR LIABILITY AND RELY ON

MAAGEMENTS OW ASSUMPTIONS ABOUT THE ASSUMPTIONS THAT MARKETPAWrICIPANTS

WOULD USE fl PRICING THE ASSET OR LIABILITY THE U14OBSERVABLEINPUTS SHOULD

BE DEVELOPEO BASED ON @IE BEST INEORMATON AVAILE IN TEE CIRCUMSTANCES AND
MAY INCLUDE TEE COM2ANS OWN DATA

THE FOLLOWINC TABLE PRESENTS THE COMP1NYS FAIR VALUE HIERASCfW FOR THOSH

PSSF2TS AND LIABILITI MEAStffiED AT FAIR VALUE ON RECURRING BASIS AS OF JUNE

30 2011

FAIR VALUR MZAURENNT ON RECURRING BASIS

JUNE 30 201

LEVEL L1EL LEVEL TOTAL

AS SRT

FINP4CI4L INSTRUMENTS NED
STATE MW NUNLCXPAL OBLtGP.TIONS

ORA1E BDNDS 300J 3000

TOTALS 30O1

-- --



14 DUNCAN SECURITIES INC

NOTES TO SVTEME1IOF FINANCIAL CONDfl1ION

4UNE 30 2011

RELATED PARTY
TANSACTIONSç

T1 PRESIDENT SHARE$OLDER OF DUNCAN SECUBETIES I1C $RTES AS G1EP..AL
PAWER OF EMII4ENCE I.TVESTO$ LLLP THE çOMIANY EARD GROSS CO4MTSSIONS OE
$J9 193 ON TRADES EXECUTED FOR THIS ANZSHTP

THE PR5SLDEN SHAR1OLDER OF DUNCAN SECURITIES INC SERVES AS
MANAGING MEMBER LEE STREET INVESTRS LL THE COMPANY RECEIVED

COMMISSIONSOF APPROXIMATELY $500000 IN 2Yl1 FOR THE RIATE PLACEMENT OF

THE LIMITED LIABILITY COMPANY

THE CQMPANY PFORMS VARIOtJSL CONSt3TtNG SERVIGE FORR DUNCAN CJPITAJ4

MANAEMENg COREORATION AN AFFIL1ATE CORPDATION THE COMPANY EARNED $22500
IN 2011 FOR THESE SERVICS

1HE COMAW RENTED OFFICE SPACE RO4 THE RESI1ENT SHAREHOLDER OF it

DUNCAN SECJRITIES IM HE COMPANY PAID $20635 IN 2011 FOR RE$T TO THIS
SHAREHOLDER

THE COMPANY EARNED GROSS-COMMISSIONS OF$S0O8 EN 2011 ON TRADES XECUTED OR
RELATIVES OF OFFICERS OF THE COEUORAION AND OTHER RELATED ENTITIES

COMMITMENTS

THE TQTAL RENT EXPENSE FOR THE YAR ENDED JUNE 30 2011 WA$ $20635 THE
RENTAL ASREEMENT RUNS FRdM EJR Tb YEAR EXPIRING IN MAY

TEE FOLLOWING 1$ SCHEDULE OF FUTURE MINIMUM RENTAL PAYMENTS UNDEP NON
CANCELABLE OPERATING LEA$ES AS OF JIE 30 2011

JUN 30 2012 24296

MAJOR CUSTOMER

RVENUE FOM ONE CUSTOMER APOXIMATED $500000 OR 44% OF TOTAL REVENUE EOR
THE YEAR ENDEDJUNE 30 2011

SUBSEQEJENTEVENT

MANAGEMENT HAS VAtUALEb EVENT$ ND TRANACTIONS SUSEQUENT TO ITS JYE
2011 STATEMENT OF FINANCIAL CONDITION DATE AND DETEINED THAT THERE HERE NO
SIGNIFICANT EVENTS-TO REPORT THROUGH AtGUST 17 2011 WHICH IS THE DATE THE
COMPANY ISSUED ITS STATEMENT OP FINANCIAL CONDITION



R.M DUNCAN SECURITIES INC

STATEMENT OF FINANCIAL CONDITION

JUNE 30 2011


